








U. S. Senate:  July 15, 2010 

 

VOLCKER RULE 

 

   Mrs. BOXER. Mr. President, I wish to ask my good friend, the Senator from Connecticut and 

the chairman of the Banking Committee, to engage in a brief discussion relating to the final 

Volcker rule and the role of venture capital in creating jobs and growing companies.  

 

   I strongly support the Dodd-Frank Wall Street Reform and Consumer Protection Act, including 

a strong and effective Volcker rule, which is found in section 619 of the legislation.  

 

   I know the chairman recognizes, as we all do, the crucial and unique role that venture capital 

plays in spurring innovation, creating jobs and growing companies. I also know the authors of 

this bill do not intend the Volcker rule to cut off sources of capital for America's technology 

startups, particularly in this difficult economy. Section 619 explicitly exempts small business 

investment companies from the rule, and because these companies often provide venture capital 

investment, I believe the intent of the rule is not to harm venture capital investment.  

 

   Is my understanding correct?  

 

   Mr. DODD. Mr. President, I thank my friend, the Senator from California, for her support and 

for all the work we have done together on this important issue. Her understanding is correct.  

 

   The purpose of the Volcker rule is to eliminate excessive risk taking activities by banks and 

their affiliates while at the same time preserving safe, sound investment activities that serve the 

public interest. It prohibits proprietary trading and limits bank investment in hedge funds and 

private equity for that reason. But properly conducted venture capital investment will not cause 

the harms at which the Volcker rule is directed. In the event that properly conducted venture 

capital investment is excessively restricted by the provisions of section 619, I would expect the 

appropriate Federal regulators to exempt it using their authority under section 619(J).  
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