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The Honorable Gary Gensler

Chairman

Commodity Futures Trading Commission
Three Lafavette Centre

1155 21st Strect, NW

Washington, DC 20581
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Itis my understanding that morrow the Commodity Futures Trading Commissian
{CFTC) may be voting on a final rule to establish position limits on the treding of crude
oil, gissoline, heating ofl, nid mher commodities,

Lam wriling to urge you to adopt a final rule that witl eliminate excessive oll speculation
3o that the priee of gasaline and heating oil accurately reficets the fundamentals of supply
and demand. :

Unfortunately, if recent reporis in the wedta are comect, the final rule on position Fmits,
as currently drafled, will do little of nothing 1o lower prices and it wil) not eliminate,
prevent or diminish excessive spetulation as required by the Dodd-Frank Act. At a time
when the American people are experiencing extremely high oil and gas prices, this would
be simply unaceeplable, "

As you know, the Dodd-Frank Act required the CETC to finalize wiles on position limits
no later than Jamary 17, 2011, 1f the CFIC had done its jab and obeyed the low,
consumers would have received roal reliel ot the gas pumys during the past nine months,
periiculardy during the summer driving season, Unfortunately, this did not happen.

While the summer driving seasan is long gone, there is still time lor the CFTC 10 adopl &
final rule on position limits that could resul in substantially fower heating oil prices thig
winter, This is impartans now more than ever. :

The Energy Information Administration just projected that heating ol prices in the
Nartheast will set 8 new record climbing to maore than $3.70 g patlon. Experts have told
my office that, unless excessive ofl speculation is elimineted, Vermonters could pay up to
£4 a gollon for heating oil this winter.
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H these prajections are nocurate, 3t will be harder than ever for Vermonters and searly 7
million other Americans who heat their homes with fued oil 1o sty warm (his winter, We
need the CFTC w be vigilant and make sure that this does not happen,

There s been a major debate over the Iast several vears as to whether spikes in oi)
prices are cawssd entirely by the Fundamentals of supphy and demand or whether
excessive speonlation in the of} futures markel s playing » moptor role, It scems to me
that that debate has finally ended. Exxon Mobil, Goldman Sachs, the Saudi Arabian
government, the American Trueking Associstion, Delia Adrfines, the Petroleum
Marketers Association of Ameriea, and even a new report from the St Louis Federal
Reserve have sl indicated that excessive ofl speevtalion stgnificantly Insroases oit and
gusoline prices,

Further, wecording to & recent report by Better Markets, excessive speculation by
commedily index funds has severcly disrupled and dramatically changed enerpy markets
necdiessty pushing ol and food prices higher,

Therelfore, [ would urge you to make sure that the CFTC adopt & final mile on position
Jimits that will:

I Immediately establish position limits on erude oil, hesting, of), and
gaseline that would prevent any one specukitor from comtrolling more tan
3 pereent of the physieal market in the spet manth and 3 percent of open
interest in the aut-months. Jtis my understending that the proposed
regulations as currently drafled would alfow a single specudator t hold
spat morth positons equal to 25% of the physical deliverable supply of
oil, That is much oo weak and would have linde ilany impact on
diminishing excessive speculation as requised by statute,

a

fmmediately establish position limits for the cash-settled oil markets st no
more than § percent of total contracts, B is my understanding Ui the
praposed regulations as currently drfted would allow a single speenlator
tw hold positions equal to 125% of the cash-seitled deliverable supply of
oil, That is pathetically weak and must be steenpibened,

3. End the absurdity of treating finunelal institutions Hke Goldman Seehs and
Morgan Stanley the same as bona-tide hedgers by requiring bank halding
cortpanies, investment banks, and hedge funds engaged in propristary oil
trading to be classified as specalators and rogister with the CFTC, Nis my
understanding that your vurrent proposal contains major loopholes to
atlorw Lholdiman Sachs, Morgan Stunley, and other major fingncial
institutions fo reveive hona-fide hedging exemptions so that they woull
nol biave to ahide by the position limits rule, This is stmply unaceeptable
arad bas got o change,
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Make sure that apgregote position limils go into effect no tater than 30
days after the finad rule is voted on. 1 is my understanding that under your
current proposal, agprepate positlon limils would not go inte effect until
mitd-to-late 2013 ol the eartiest o allow the CETC 1a collect more ding on
the ever-the-counter derivatives market. 17 ue, thal would mean that two
winter seasons wnd at jeast one mare deiving season would come and go
before the most importan position limits are pul inte ofTect. Allpwing
such time o lapse before agpregate position Hmits 1ake offect would be
abseene. The American peaple need real relief from artificially high
gasoline and hesting ol prices now, ot two years from naw,

Impose meaningful restrictions an day traders and high-frequency traders
of oil by requiring them to regdster with the CFTC, Right now, ap such
meaningful restdetions exist, That should change,

Ban speculative cormthadity index fund trsding in oil, guseline, heating ofl,
diesel fuel, and jet fuel. Tn 2 recent repart, Betler Markels found that
commedity index funds are the primary drivers of excessive speculation,
friggering dromatic increases in the price of of] and other vital
commedites. These speculative commodity indes funds should be
outhawed.

Doueble speeolative margin requirements 1o require speculators to bagk
their hets with resl capital. Inereasing marpin requirements in the silver
market 1o 12 percent carlier this year caused silver prices o drop by 27%.
The same can and should be done for erude oil, heating vil, gusoding,
digset Tuel, and jet fuel,

The bottom line is that we have o responsibility o ensure that the price of oil {5 no longer
allowed to be driven up by the same Wall Street speculators who cansed the devastating
recession that working fienilies are now experiencing, That means thig the CFPC must
tinatly do what the Jaw mandates and end excessive oit speculation opce and for all

Thank you for your altention to this important matter, | look forward to receiving your
TCSHONSE,

Sincerely,

e ]
;‘?fi« Tt Al

Bernard Sanders
United States Senator




