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Instructions for Borrower

Certain lenders who acquire an interest in property that wag secunty for a foan or
who have reason to know thal such properly has been abandoned must provide
you with this statement. You may have reportable income or l0ss because of such
acquisition or abandonmenl. Gain of i0ss from an acquisilion generally 1S
measured by lhe difference between your adjusled basis in the property and the
amount of your debt canceled in exchange for the propery. or. if grealer, the sale
proceeds. i you abanaoned the property, you may haveincome from the discharge
of indebledness i the amount of the unpaid balance of your canceled debl. You
also may have 3 loss from abandonment up 1o the adjusled basis of the propeny al
the lime of abandonment. Losses on acquisilions or abandonments of property
held for personal use are not deduclible. See Pub. 4681, Canceled Debts,
Foreciosures. Repossessions, and Abandonments (for individuals). for information
aboutl foreclosures and abandonments.

Property means any real propedy (such as @ personal residence). anylintangible
propenty: and tangible personal property that is held for investmant or used in a
Irade or business.

If you borrowed money on this property with someone eise. each of you shouid
receive his statement

Borrower’s identification number. For your protection, this form may show only
the fast four digits of your social security number (SSN), individual taxpayer
dentification number (I TIN), or adoption taxpayer identification number (ATIN}.
However, the 1ssuer has reported your complete identfication number to the IRS
and, where applicable. Lo state andfor local governments

{Keep (or your recoras.)

Deparment of the Treasury-lntemal Revenue Service

Account number. May show an account or other unigue number the lender assigned
lo distinguished your account.

Box 1. For a iender’s acquisilion of property that was security for a loan, the date
shown is generally the earlier of the date litle was iransferred to the tencer or the gate
possession and the bucdens and benefits of ownership were translerred to the

lender. This may be the dale of a foreclosure ar execution sale or the date your nght
of redemption or objection expired. For an abandonment, the date shown is the dote
on which the lender first knew or had reason o know that the properly was
abandoned or the date of a foreclosure. execulion, or simi‘ar sale.

Box 2. Shows the debt {principal only) owed 1o the lender on the loan when the
interest in the propenty was acquired by the tender or on the dale the lender first knew
or had reason o know that lhe properly was abandoned.

Box 4. Shows the fair market vaiue of the property. If the amount in box 4 15 less than
the amount in box 2, and your debt 1s canceled. you may have cancellation of detx
income. if the property was your main home, see Pub. 523, Selling Your Home,
figure any laxable gain or ordinary income.

Box 5. Shows whether you were personatly liable for repayment of the loan when (he
debt was created or. if modified, when it was last modified.

Box 6. Shows the gescription of the property acquired by the lender ¢r abandoner| hy
you. i “"CCC” is shown, the form indicates the amount of any Commodity Credit
Corporation 'oan outstanding when you forfeited your commodity.
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