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Conmmaodity Futures Trading Commission
Al: David A Stawick, Secretary
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Re: RIN 3038-AD01

Deay Chairmian Gensler:

As & businessman in the fucl industry, I have dealt with the fluctuations in the derivatives and
Swap exchange markets for yeurs. T was slightly relieved when Congress had passed the Dodd-
Frank Financial Scrvices Reform Act, I was cerlain this would help bring an end 1o the
concentration of ownership of clearinghouses and domination of thc market by the few and
creaie 4 fairer market for everyone,

Unlortunately 1've become aware of a potential loophole that can reverse everything the Dodd-
Frank Act was intended to do. The proposal by your comunission to create an alternalive (o the
rule that limits voting interest for an Institution to be 20% and 40% by a group of institulions is
£0in 3 to crealc even more of un unfair advantage lor the fow banks that already control the
markel. The proposed five percent rule does nothing to prevent dealer banks from uniting

toge her and collectively galning more power.

The srinciple of the financial services reform acl was to ensure that regulatory authorities such as
youri would be empowered to enact rules that would prevent the concentration of power to one
parly and create instead an arena of fair competition, The five percent ownership cap alternative
will vrovide dealer banks with the perfect opportunity to legally increase their power and control
over the clearinghouses and increase costs for those with no resources Lo fight them.

ILis tny sincerest hope that this new proposal will not be ehacted and instead 4 more sensible
approach such as the 20-40 rule will be utilized.
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