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Per the attached letter, please find Harris’ comments concerning the proposed rules published in the Federal
Register on August 9, 2010, 75 Fed. 47738.

Linda C. Haven I Managing Director I Futures & Securities/Financial Institutions
Harris N.A./BMO Capital Markets
115 S. LaSalle Street - 19WI Chicago, IL 60603
Office: 312.461.3993
Cell: 312.636.4715
linda.haven@harrisbank.com
A Member of BMO Financial Group



David A. Stawick
Secretar> ot"ti~e Cornn’.,issk:m
Com.n-~.odhv Futures Fred.my Commission

Wasl~hm~on. D,(} 2(58i

{’o *he Commodi{~..’ i tmm:.~. Tradi.ug (. omm~ssmn:

This ief.tcr is submitted by Hams. N.A. {"Harris’"L :.:n response m the request
comment by t].< (}ommodhy Futures Da.d.ing Commission {fl-~e ’*Commission’~ on fl~e proposed
rules published {n -~.he Federal RegisIe~. on Aug us[ 9.2010.75 Fed. 4?738 {the ~Proposed
R.ubF" }. The Proposed Rules reiate to the acknov,"k~daemem ict~er required ~.e be obtained by
’.htu.res comm{ssior~, mere hams {"i:CMs"} from depositories ~.i{t~ vvh.ich FC Ms dcposk c
segrega.{ed funds pursuant to Sec~ior, 4d of the Commodit~ Exchange Act {"CEA"). For
reasons se{ for{h below.. [:[arris. which is a matlor dcposhory of cuslomer segregated fi.mds.
the Comm~ssio~ to dai.ff’~ fl~e tEct ~hal. a d.eposimry may apply assc~s in onc~ o.r more

e~ ~.hcthcr such obl~g;.uio~s const]m!c paymcms of }nithfl or varia~io~ margin. We be].ieve tha~
{he standard tbrm of ackm.~w!cd~cmcn~ le[ter included as Appendix A to tl~c Proposed Rules may
h-mdvertentl, ihwk lh¢ scepe of tong-accepted pertained aciivily. Clarification is there~bre
necessary and appropr}me in order to avoid dismptkms {o ~he futures chafing aEd

Harris ser,,~es as a seitlement bank {’ot" several exchanges a£d dea.ri.t~t! houses, and
is ~he !argem settlement bank tk.~r the Chicago Mercantile Exchange and IC:E CJearing. h is a ~ine
o{ business in which }-iarris has been engaged {br over 30 years, in com~ecihm with hs role as a
set~Jement bank in connection with transactions in exchange-traded thture< t-Jarris has provided
h.s }’CM ciicms with. the acknovqcdgcmen{ !etter required under Section 4d of the CE.A.

Him’is supports the ~.:enen:..l l..m[.cse and im :m <~1 tl~e P "oposed Kuie and be] ievcs
tha~ ti~e adopuon e£a prescribed :~ms of acknowledgemem letter under Sectbn 4d w[li iScilitme
the cstab!~shmem and maintcrmr~ce of cus-~omcr segregated accounts by FCMs and witl serve
daritV the rights and respoi~sibitities o[ depositories holding cusiomor sogregal.ed thrlds.
Ho~.vcver. we are concerned wtIh one ambiguity h~ the language of the proposed



accordance w~th iong~s~anding industry: ~.rac~ce and couJd

The ambiguil,v t!.-~at raises *.his concern arises from the ff~ilo~,s.img, two
~he I:om~ of acknovv~edgemem letim hmluded h"~ the Proposed Rules: "’You ~he depositc, ry~

of ~{:l:ket c,~ !~en k>r or o~ ~.tccoum of a~> indebtedness, obl.~gauons o.t l~am.~mcs we ~.~i~e
m.av now ~}~-in t{~c fhi~re have owing ~o ?’~}u. and l.ha{-you m~derst;.md the m~~ure of the Funds



\Vc do nol. bc].icvc :hal ,,:h.c l:.mg~agc ]n :i~c ~ ¯ : ......" " .....," ~" : ......... ’
ir~cndcd re. or does. prohibi~ a depository t)om engagJr:g in these activities, because ~l~cv m’c ~i.~:
lhc ,. ~.a~, ,. of !he c::stomcrs, no: ihc FCMs, Ncv(:r:h~less. given the importance of these ~ssues

the mah:tenance of segreg’: -’ ’dt(.:: accotmis, we be!ieve it is importan: Jk:,r
c~m’i.fv the :soh~t in ~ho tbrm o~ acs~nm, v:ed~ement letter i~cludd 1~ the 1
mge fl:c Con:m].ssie:: 1o do so, {)::c approach that the Commisskm may

312,461.~1-;75 :.
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