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TO: Secretary of the Comm1581on
Commodlty Futures. Taeading Comisgion’
Thre Lafayette Center ,
1155 218t Street NW
'Washington;DCMZOBBI

—i
O

FROM: Bruce G.Robinson
835 NE 2nd Ave
Grand Rapids,MN 55744
(norancn@paulbunyan net
(218-999-9305)

SUBJECT: ETF's GLD & SLV (are they properly backed with real
metal?)

To Whom: it may concern,
Enclosed are two articals,that I want to bring to your

attention.One is a reminder about our Financial system & it's
flaws, The other artical taken from "NUMISMASTER.COM makes strong
referance toshort positions on the COMEX that may not be proper.
Can you tell me if I am in a risky place with the GLDL & SLV
shares I own? I would very much appre01at your openion on the

sub ject material. Thanks in advance,

Reguards, Bruce G, Robﬁnson
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Ao What if Your Gold Isn't Really There?
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Ona of the lesser reporied comments before the Coramodity Futures Trading Commission”
March 25 hearings about the Impostiion of possible trading limits for gold and sliver could
énd up having the strongest impact i the future.
€ Collector Info
“ree G lue Chart Atone poiiit during the testimony of individual investor Harvey Organ, analyst Adran
%E%CQQ%\J% Douglas was allowad to share his experiise on the nature of gold lrading by the London
All Golg Prigg.Guldes Bullion Market Assaciation, The London iarkel Is the warid’s largest exchange for gold,
*All-Access Frice Guide There, all contracts are, in theory, for physical delivery of the commadity.

‘ in Pri N o
o ,,,tV;/S C;og_wi;’n;eveuéflei d This is much different than the smatler COMEX market in New York City, whare almost all Oth_ai" Newa{& “*ﬁ?"’s
o - Word Cain Price Gul 25 aclivity Is to net purchases and sales to avold having to take physical delivery. For 4’ Chama Stetemen: Sunpors
o © *Paper Monsy Frice Guide ' Irstance, an investor with & fong position wifl tend to sell the contract before malurity or “Gold. o el
Collest Coins (Beginner) exchange it for another with & longer term, Those with short positions, likewise, normally -

: ; N huy back theit COMEX positions or rol) them over info short contracts with maturities e Shor Time to nfluence Cultured
Numismatic Directory further In'the future. ‘ Eroperty lssues ;

Coin Collecting Glossary : ' ]
’ However, the theoretical operation of the London market does not mateh what aotually @ How Should Yo Exarl

et eris } N
%%Q‘lm happens. As on the New York COMEX, a high percentage of the trades on the London Coins?
Coln Links , _ market are between parties that have no Intention of delivering o of taking defivery of the -
Data Security . physica] goods. . .

ﬁ- In Print . The extent of the paper trading on the London exchange is what Adrian Douglas discussed. From his analysis, Douglas thinks
Nurismatic Magazines that the'ratib of gold in the vaults to cover commitirients versus the amount of open contracts is less than 1 to 100. In other
= alie Magazines words, oné punce of gold Is the only Inventory avallable to cover contracts totaling mora than 100 ounces of gold.

Coin Collector Books

a0 *Coin Value Book This news appeared to so shock the CFTC commissioners that they asked another speaker, Jeff Christian, for his opinion on

. ST ;’é’"égbf)—“"““ﬁ this point, Christlan readily agreed with the figure, and the: tried t6 downplay lts imporlance because the market has traded in
US Coln Bogks : . this fashion for & long time: ’ ' o ’
*World Coln Books - . : R )
*Online Coln Books The London Bullion Market Assaciation cantracts eniphasize that (hose viho buy gold contracts through it are noj really buying
$Coin Foldlers " gold. Instead, they are bacoming s unsedured creditor of the' LBMA. In any kind of run to take delivery on confrasts, almost all
R rogers parties will be cut of luck. - ° ' )

B Site Map The efforts by central banks In the Far East and Middle East to remove physical gold from London to fulfll ihelr long contracts

/ must be wreaking havoe for the LBMA. So, if you think you own gold when you own a gold confract in London for physical
delivery of gold upon maturity, you probably don't.

‘*—-\5

,x“"éiﬁﬂady, those who think thay own gold because they own shares of gold or silver exchange traded funds (ETFs) may bs in for \\

a huge surprise, GLD, the symbol for the largest gold ETF, uses HEBC as its lead storage company. HSBC Is widely considered
to have the largest gold short position on the COMEX. it Is a possibllity, though it would be at least Improper if not iliegal, that
some of the GLD gold holdings may be pledged as collateral agalnst the COMEX short conlracts. The prospecius for GLD
discloses that shareholders of the ETF are not actually owners of physical niélals, bul are Botually craditors of the fund.

The same problem exists with the largest sitver ETF, trading under the symbol SLV. The head custodian is JPMorgan Chass,
whio holds theworld's largest silver shont position, Again, it is possibie that some of the ETF silver is pledged as collateral to
hort commodity contracts, with ETF invastors left holding only a clalm agalnst the assets of the fund.

N\ -

it yoli W\Nﬂ gold by holding a COMEX ¢ontract, don't hold your breath, The COMEX has adoptad several rule changes
over the past year fo allow the aellers of contracts to daliver shares of an ETF instead of ihe physical metal. Of course, the
COMEX has long allowed contracts to be seitled for cash Instead of the commodity.

Maybe you think yots own gold because you hold a “ceriificate” of ownership. The most common of these programs involve gold
supposedly stored at the Perth Mintin Australia and at the Royal Canadian Mint In Canada,

While the auditors of the Perth Mint report that there are sufficient inventories on hand to seille all cerfificates, there was a H
never-resolved fasue raised about two years ago. The Perth Mint is owned by Gold Corporation, which in tumed is owned by the |
government of the sate of Westam Austrafia, Gold Corporation also has a 40 percent ownership Interest in the AGR Matthey
parinership, a major refinery, Simply stated, the AGR Matthey operation defaulted on delivering some gold o sliver and appears
to havs borrowed some metal from the Perth Mint to make goed. Su, Instead of nacessarily having all the physical metal in
house, the Perth Mint raay have a recelvable for significant quantities of physical gold and silver from an entity that simply does

. ol have the metal to deliver. o .

Thé Royal-Canadlan Mint had its own controversy over the audit of its 2008 financial stalements, The amount of precious metals |

inventaly raflectad on the financial statements did not match the lesser amount acltually counted as being al the Mint. A

differsnce of more than 17,500 ounces of gold was never fully explained, thought Mint officials think some of il may have been

.’ actidentally sold off as fow purity slag from thé Mint's operations. Although it iooks like the Royal Canadian Mint runs a tighter
+~ operation than the Parth Mint, COMEX, orLBMA, they.don't deserve a clean bill of health elther. . .

Einally; if you think you own gold in storage, chetk to 8ee if your storage confract is for atlocated or unallocated metals.
Aljocated metals mosn that specific inventory Is sel aside with.your name on . It Is your assat and not-an assel of the storage

- company. Unallocated actolints means that your holdings are lumped in with everyone else’s of the'same description and you™ -
don't:own:any particutar coins or ingots, In fact, the inventary Is aclually owned by the storage company. This means that the
“owners” of metal stored there are only creditors of the storage company, rather than owners of physical metals.

The safest ways to know that yeu own gold (and siiver) s to hold the physicsl metals directly In your own hands, in safe deposit
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It has now been well over a year since the near collapse of our entire financial system that cost the
nation more than 8 million jobs. To this day, hard-working families struggle to make ends meet.

N

We've made strides -~ businesses are starting to hire, Americans are finding jobs, and neighbors
who had given up looking are returning to the job market with new hope. But the flaws in our
financial system that led to this crisis remain unresolved.

Wall Street titans still recklessly speculate with borrowed money. Big banks and credit card ‘
companies stack the deck to earn millions while far too many middie-class families, who have done |
everything right, can barely pay their bills or save for a better future. |

We cannot delay action any longer. It is time to hold the big banks accountable to the peopie
they serve, establish the strongest consumer protections in our nation's history -- and ensure that
taxpayers will never again be forced to bail out big banks because they are "too big to fail."

That Is what Wall Street reform will achieve, why I am so committed to making it happen, and why
I'm asking for your help today.



